The purpose of this paper is to examine why Latvia was aff ected deeply by the fi nancial crisis among EU and other countries. In order to shed light on the situation before and after the fi nancial crisis in 2008, we should at fi rst point out the background factors.
To be sure, Latvia tended to depart from the economic tie away from her dependence on Russia, although they still have to rely heavily on Russia for energy. On the other hand, she accepted foreign investments from Scandinavian and other countries in a positive manner. After Latvia became a member of EU in 2004, foreign investment increased rapidly more than ever, although Latvia needed to develop the ability to achieve sustained economic growth on her own. Parex Bank's rapid growth during the 1990s' and the nationalization of Parex Bank in November 2008 after its bankruptcy shows us heavy Russian infl uence on Latvian economy. We have to continue paying attention to the invisible economic tie of Latvia with its infl uential neighboring country, Russia. 
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